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CONFIDENTIAL LIMA 8163 
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TAGS: PFOR, PE 

SUB J : DE LA FLOR ROGERS CONVERSATION OF SEPT. 25 
REF: STATE 231705 

1. AS FAR AS EMBASSY IS AWARE, FONMIN DE LA FLOR'S REFERENCE 
DURING SUBJECT CONVERSATION TO A "$15 MILLION NUTRITION LOAN” 
CONCERNS A PROJECTED AID MARKETING LOAN. HOWEVER, THE NECESS- 
ARY FEASIBILITY STUDY HAS NOT BEEN ACCOMPLISHED, NOR HAS THE 
AMOUNT INVOLVED YET BEEN AGREED TO BETWEEN GOP AND USAID 
MISSION. THE USAID HAS ON SEVERAL OCCASIONS INDICATED THAT 
THE ACTUAL LEVEL OF AN AID LOAN IS MOSTLY LIKELY TO BE IN 

THE $5-$10 MILLION RANGE. 

2. COMMENT: DE LA FLOR WAS OBVIOUSLY INADEQUATELY BRIEFED 
ON THIS SUBJECT, AND USAID DIRECTOR FINBERG BELIEVS THAT 
FONMIN'S REFERENCE TO A LOAN MAY IN TURN REFLECT INCOMPLETE 
INFORMATION OBTAINED FROM MINFOOD HOYOS. IN ANY EVENT, THIS 
PROPOSED LOAN IS FAR FROM THE NEGOTIATION STAGE, AND THE 
PRESENT STATE OF PLAY IS THAT LIMITED FUNDS FROM THE ORIGINAL 
MARKETING LOAN ARE TO BE USED FOR THE NECESSARY FEASIBILITY 
STUDY. THE REMAINDER OF FUNDS FROM THIS LOAN HAS BEEN DE- 
OBLIGATED. WORK ON THE FEASIBILITY STUDY IS JUST BEGINNING, 
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THUS INDICATING THAT AT LEAST SEVERAL MONTHS MUST PASS BEFORE 
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A SPECIFIC LOAN PROPOSAL CAN BE DEVELOPED. 

DEAN 
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